PERFECT PRESENTATION FOR COMMERCIAL

SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

FINANCIAL STATEMENTS AND INDEPENDENT AUDITOR’S REPORT
FOR THE YEAR ENDED DECEMBER 31, 2022



PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)
FINANCIAL STATEMENTS AND INDEPENDENT AUDITOR’S REPORT
FOR THE YEAR ENDED DECEMBER 31, 2022

INDEX PAGES
[ndependent Auditor’s Report 1-4
Statement of Financial Position 5
Statement of Profit or Loss and Other Comprehensive Income 6
Statement of Changes in Equity 7
Statement of Cash Flows 8

Notes to the Financial Statements 9-39



@ pakertilly

BAKER TILLY MKM & CO.
CERTIFIED PUBLIC ACCOUNTANTS

P.0.Box 300467 , Riyadh 11372
Kingdom of Saudi Arabia

T:+966 11 835 1600
F:+966 11 835 1601

Independent Auditor’s Report

To the Shareholders

Perfect Presentation for Commercial Services Company
(A Saudi Joint Stock Company)
Riyadh, Kingdom of Saudi Arabia

Opinion
We have audited the financial statements of Perfect Presentation for Commercial Services Company, (the
“Company”), which comprise the statement of financial position as at December 31, 2022, the statement of
profit or loss and other comprehensive income, the statement of changes in equity, statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2022, its financial performance, and its cash flows for the year
then ended in accordance with International Financial Reporting Standards that are endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for
Chartered and Professional Accountants (“SOCPA™).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in “Auditor’s
Responsibilities for the Audit of the Financial Statements” section of our report. We are independent of the
Company in accordance with International Code of Ethics for Professional Accountants (including
International Independence Standards) issued by the International Ethics Standards Board for Accountants
and endorsed in the Kingdom of Saudi Arabia. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of the most significance in our
audit of the financial statements of the current year. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Below 1s a description of the key audit matter and how we addressed it.

Mixed Limited Liability Co. | Head Office - Riyadh | Kingdom of Saudi Arabia | Professional Investment License 1091342051004711 CR 1010428101

Email: saudi@bakertillyjfc.com | Website: www.bakertillymkm.com | |
Baker Tilly MKM & Co. Certified Public Accountants trading as Baker Tilly is an independent member of the global network of Baker Tilly International.
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Independent Auditor’s Report (Continued)

To the Shareholders,
Perfect Presentation for Commercial Services Company

Key audit matters (Continued)

Key audit matter: Revenue recognition

The key audit matter How the matter was addressed in our audit

The Company's contracts with customers include | Our audit procedures performed included,
multiple services which include maintenance and | among others, the following:
operation services, call center services, licensing,

and development services, amounted to SR | e Assessed the design and implementation of

927,170,895 for the year ended December 31, 2022 relevant controls in relation to revenue
(December 31 2021: SR 655,478.211). recognition,

¢ Reviewed the revenue recognition policy
As required under [FRS 15 *Revenue from applied by the company to ensure
Contracts with Customers”, Management compliance with IFRS 15 requirements,
identifies customer contracts relating to services e Obtaining the study prepared by the
provided, and for earfh type of contract identified, Management, which includes the appropriate
Management determines the performance level of revenue to be recognize. A sample is
obligations that exist under the contract. Revenue selected, and the following procedures are
is then allocated to the performance obligations performed, on a sample basis:

under the contract using observable market prices
for each stand-alone service provided.
Management recognizes revenue either at a point
in time or over time depending on the assessment
made in each case against the requirements of
IFRS 15.

- Traced the transaction price to the underlying
contract executed with the customer.

- Assessed whether the transaction price
allocated to identify performance obligations
is in line with IFRS 15.

- Assess the timing of revenue recognition at a
point in time or over period as per the
requirements of IFRS 15.

e We examined a sample of the revenues
during the year and verified the supporting
documents.

® Assessed the adequacy of the relevant
disclosures in the company's financial
statements to comply with IFRS
requirements.

Refer to note (4) on accounting policies for revenue, and note (23) on revenue details

Due to the variety of contractual arrangements
with the customers, Management exercised
diligence on some contracts concerning the
determination of the appropriate measurement and
timing of recognition of different elements of
revenue, revenue recognition was identified as a
key audit matter.
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Independent Auditor’s Report (Continued)

To the Shareholders,

Perfect Presentation for Commercial Services Company

Other information included in the Company's 2022 Annual Report

Management is responsible for the other information in its annual report. The other information consists of
the information included in the Company’s 2022 annual report other than the financial statements and our
auditor's report thereon. The annual report is expected to be made available to us after the date of this
auditor's report. Our opinion on the financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

[n connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. When we read the annual report, when made available to us, if we
conclude that there is a material misstatement therein, we are required to communicate the matter to those
charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards that are endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncements issued by SOCPA and Regulations for Companies and the
Company’s By-laws, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, i.e., the Board of Directors, are responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia, we exercise professional judgment and maintain professional skepticism throughout the audit.
We are also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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Independent Auditor’s Report (Continued)

To the Shareholders,
Perfect Presentation for Commercial Services Company

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

o Conclude on the appropriateness of Management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current year and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

BAKER TILLY MKM & CO.

Certified Public Ac 0!.125
. 1

jed Muneer Alnemer

(Certified Public Accountant - License No. 381)
Riyadh on Sha'ban 27, 1444H

Corresponding to March 19, 2023G

BAKER TILLY
M K My/




PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDILIOINT STOCK COMPPANY)

NTATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2022

e i -
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Nofle December 31, 2022 December 31, 2021
SR SR

ASSFETS
Non-current assets
Property and equipment O 131,124,467 1 16.674.725
Intangible assets 7 1,201,441 "
[nvestments al fair value through other comprehensive income 3 2,052,242 1,501.504
Tatal Non-current assets 134,378,150 ! ISJ?&.EE‘}
Current assets
inventory 9 294,737 891,775
De from related partics [0 2,332,534 1.606,871
Contracts assets I 299,993,022 192,098,326
Trade receivables 12 280,489,810 97.829.129
Prepayments and other debit balances |3 16,496,287 21,290,013
Cash and cash equivalents | 4 67,212,171 69,459,058
Total current assets 672,818,561 3?‘.3:] 75472
TOTAIL ASSETS 307,196,711 301.351,701
EQUITY AND LIABILITIES
Fquity
Share capital I 5-A 150,000,000 20,000,000
Additional share capital 15-B - 6.670,311
Stuluory reserve 16 13,145,523 6.000.000
Retained earnings 90,453,988 127,046.679
Total equity 253,599,511 159,71 6,990
Liabilities
Non-current linbilities
Employees” defined benefits obligations |7 26,421,654 20.915.940
Non-current portion of long-term loans I8-A N304, 700 71.256,103
Total non-current liabilities 31.786.420 18.172.043
Current lishilities
Trade payables 144,450,439 67.425.738
Due lo related partics 10 21,649,087 3.057,688
Short-term loans 18-RB 152,016,870 84.033.300
Current portion of Tong-term loans | 8-A 2,179,721 2.697.53
Contract labilities 19 70,693,746 58.337,143
Accrued expenses and other eredit balances 20 115,055,540 91.538.079
DYividends pavable it 1,500,000 .
Zakat payable 2 5265401 3.473,589
Total current liahilities 521,810,780  313.462,608
Total liabilities S§3,597,200 341,634L711
TOTAL EQUITY AND LIABILITIES _ B07,196,711 __ 01,331,701

CChief Bxeceutive Officer Chief Financial Officor
Fhsan Doughman

Mahor Bawgdi
_.‘_-:4--'-._-—._".- . ’ ;I =

& [ gl
S = sl
The accompanving notes form an inegral part of these linancial statements.

Chairman of Board of Directors
Nasser Al Bassam

-
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PERFECT PRESENTATION FOR COMMFERCIAL SERVICES COMPANY

(A SAUDILIOINT STOCK COMPANY)
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2022

Nuote

Revenue o3
Cost of revenue 24
CGiross profit

Selling and marketing expenses 25
General and administrative expenses 26
Impairment loss on contract assets and trade receivables 12
Income from main operations

I"inance cost 27
Other income. net 28

Dividends rom investments at Fair value

Profit before zakat

Zakat 2]
Profit lor the year

Other comprehensive income

Items that will not he reclassified to profit or loss in subsequent
years:

Remeasurements of employees” defined benefit obligations 17

Revaluation ol'investment at fair value through other

S 8
comprehensive income ‘
Total other comprehensive (loss) / income for the year
Total comprehensive income for the vear
Farnings per share:

Rasic and diluted 29

{hief Exec

Chairman of Board of Directors
Nasser Al Bassam

_—

_—

!r..-

.

- -

4 kl"'".-"‘"'.
- N

- il I
B |

December 31,2022 December 31, 202

SR SR
927,170,895 655.478.211
(746,745,080) (539472.411)
(80,425,815 116,005.800
(9,040,438) (7.803.550)
(28,915,368) (20.454.050)
(4,404,632) (1,504.430)
(3,858,045) (3.774.493)
2,099,547 1.719.919
30,235 39,073
136,337,114 84,228,269
(4,881,880) (3.612.703)
131,455,234 80,615,560
(1,623,451) (126.915)
550,738 487.477
(1,072,713) 360,562
130,382,521 80.976.128
8.76 5,37

F.hsan Doughman

_l"--

-"-l-
&
.'-

{'hiel Financial Officer

| he aecompanying notes form an integral part of these linancial statements.

v

Nlather Bawadi
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PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDIIOINT STOCK COMPANY)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2022

Operating activities

Proiit before zakat
Adjustments for:
Depreciation and amortiztion

Impairment loss on contract assets and trade receivables

Losses on disposal of property and cquipment
Fmployees” detined benefit obligation cost
Iinancing costs Tor delined employee benelits
Changes in operating asseis and liabilitics:
Inventory

Due from/to related parties

Contracts assets

Trade receivables

Prepayments and other debit balances

| rade pavables

Contract liabilities

Acerucd expenses and other credit balances
Cash (used in) from operations

Employees™ defined benefits obligation paid
Zakat paud

Net cash (used in) from operating activities

Investing activities

Purchases of property and equipment
Purchases of intanzible assets
Disposal of investiment in a subsidiary
Net cash used in investing activities
Financing activities

Net change in banking facilities
Dividends paid

Net cash from (used in) financing activities

Net change in cash and cash eguivalents
Cash and cash equivalents at beginning of the year
Cast amd cash equivalents at end of the vear

Non- Cash transactions:
Clapital increase  Nole 15-Ci
LInpaid dividends Note 22

Chairman of Board of Directors
Nasser Al Bassam

B
=F .

December 31, 2022
SR

136,337,114

4,330,349
4,404,032

12,492,204
461,792

597,038
14,965,706
(109,382,636)
(191.5877.073)
4,793,726
77024701
12,356,603
23,517,467
(9.672,377)
(9.071,733)
(3.089,868)

.

(21.833.978)

(18.592,310)
(1,395,222)

(19,987,532)

05,574,623
(26,000,000)
39,574,623

(2,.246,887)
69,459,058

e 67,212,171

| == ————

130,000,000
10,500,000

Chiel Exeeutive Officer
I hsan Doughman

R
S v

| he accompanying [orm an integral part of these financial stalements

b

December 31, 2021
SR

84,228.269

2,890,697
1,504,430
296,355
11,671.738
283,141

4.521.503
(6,350.729)
(130.391.091)
22.018,707
(6.742,630)
40,040,908
28.878.231
50.943.190
103,792,719
(4,983.013)
(1,884.616)
96.923.090

(21.802.323)

19,089
(21,783.234)
16,143,573
(32.376.562)

(16.230.989)

SR.O10.867
10,548,191

6459058

- — —

Chief Financial Officer

MVlaher Bawadi
~ (

i
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PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Company Information

Perfect Presentation for Commercial Services Company (the "Company") is a Saudi Joint Stock Company
registered in the Kingdom of Saudi Arabia under commercial registration No. 1010203693 issued in Riyadh
on Shawwal 25, 1425H (corresponding to December 8, 2004G).

The registered address of the Company is Al Imam Muhammad Ibn Saud road khozama district, P.O. Box
10552, Riyadh 11651, Kingdom of Saudi Arabia.

During the year 2021, the partners in the company met and decided unanimously to transform the legal
entity of the company from a limited liability company to a closed joint stock company. The approval of
the Ministry of Commerce was obtained by virtue of Resolution No. 766 dated Jumada Al-Awwal 11,
1443H and announced it according to Resolution No. 772, dated Jumada Al-Ula 16, 1443H.

On Safar 16, 1444H (corresponding to September 12, 2022G). The Capital Market Authority Board has
issued its resolution approving Perfect Presentation for Commercial Services Company application for
Registration and the offering of 4,500,000 shares representing (30%) of the Company’s share capital.

On Rabi’ Al-Thani 22, 1444H (corresponding to November 16, 2022G), the Company's shares were traded
on the Saudi Stock Exchange (Tadawul) in the Kingdom of Saudi Arabia.

These financial statements include assets, liabilities and the activities of the Company and its following
branches:

CR number Location Registration date
1010290349 Riyadh 8 Rajab 1431H (corresponding to June 20, 2010G)
4031218300 Makkah 13 Safar 1440H (corresponding to October 22, 2018G)

The Company's main activity is the installation and extension of computer and communications networks,
wholesale of computers and their accessories, including (sale of printers and their inks), wholesale of
software including import, provision of fixed communications services, provision of wholesale services for
infrastructure, design and programming of special software, provision of SMS services and the provision
of call center service, the provision of wired and wireless Internet services, systems analysis, the design and
programming of special software, the provision of management and control service of communications
and information networks, registration for the provision of cloud computing services, the establishment of
infrastructure for hosting websites on the network, data processing services and related activities, research
and development in the field of engineering and technology, user interface design and experience, robotics
and virtual and augmented reality technology, application development, artificial intelligence techniques,
biotechnology solutions, financial technology solutions, big data technologies and data analytics,
installation of communication equipment, installation of central computers, repair and maintenance of
personal computers and portable of all kinds and sizes, repair and maintenance of printers and optical
scanners, repair and maintenance of screens, keyboard, mouse, and other similar accessories, repair and
maintenance of engines, systems and fixed and portable information storage devices, repair and
maintenance of wireless phones, repair and maintenance of military communication equipment, other
activities of network gates, other activities of communications not previously mentioned, other computer
programming activities, other activities such as installing and extending television, computer and
communications networks, cyber security, incoming call center activities, answering customer calls using
operators, distributing calls automatically or through phone and computer integration, using interactive
voice answering systems, or other similar methods to receive orders, provide information on products and
deal with customer assistance requests and complaints.



PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

2. Basis of Preparation

The financial statements of the Company for the year ended December 31, 2022 have been prepared in
accordance with International Financial Reporting Standards (“IFRS”) as adopted in the Kingdom of Saudi
Arabia and other standards and pronouncements adopted by the Saudi Organization for Chartered and
Professional Accountants (“SOCPA”™). Details of the Company’s significant accounting policies are
disclosed in note (4).

These financial statements have been prepared on the historical cost basis except for the employees’ defined
benefit obligations which are measured using the projected unit credit method and the actuarial assessments
at the end of the reporting period and the investments at fair value through other comprehensive income.

The financial statements are presented in Saudi Riyals, except when otherwise indicated. Saudi Riyal is the
functional currency of the Company.

3. Significant Accounting Judgements, Estimates and Assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods.

Other disclosures relating to the Company's exposure to risk and uncertainties include:

- Financial instruments - fair values and risk management Note 31
- Sensitivity analysis disclosures Note 17 and 31
Judgments

In the process of applying the Company's accounting policies, management has made the following
judgments, which have the most significant effect on the amounts recognized in the financial statements.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments; however, may change due to market changes or circumstances

arising that are beyond the control of the Company. Such changes are reflected in the assumptions when
they occur.

Impairment of non-financial assets

The Company assesses whether there are any indications of impairment of non-financial assets at each
reporting date. Non-financial assets are tested for impairment when there are indications that the carrying
value may not be recoverable. When making value in use calculations, management estimates the expected
future cash flows from the asset or cash-generating unit and chooses an appropriate discount rate in order
to calculate the present value of those cash flows.

10



PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

3. Significant Accounting Judgements, Estimates, and Assu mptions (Continued)

Estimated costs at completion

The Company uses the percentage of completion method in accounting for long-term contracts. The use of
the percentage of completion method by the company requires an estimate of the total costs to complete the
contract. Assuming that the total estimated costs are higher or lower by 5%, the effect will be si gnificant,
by increasing or decreasing the amount of revenue.

Long-term assumptions for emplovees' defined benefits

Employees’ defined benefit liabilities represent obligations that will be settled in the future at the termination
of employment contracts. Management is required to make further assumptions regarding variables such as
discount rates, rate of salary increase, mortality rates, and employee turnover. Periodically, the management
of the Company consults with external actuaries regarding these assumptions. Changes in key assumptions
can have a significant impact on employee benefit obligations.

Useful lives of property and equipment

The Company determines the estimated useful lives of its property and equipment for calculating
depreciation after considering the expected usage of the assets or physical wear and tear. Management has
not put any residual value as it was considered insignificant. Management reviews useful lives annually.

Expected credit losses calculation

The Company uses a provision matrix to calculate Expected Credit Losses "ECLs" for trade receivables
and contract assets. The provision rates are based on days past due for groupings of various customer
segments that have similar loss patterns (i.e., by customer type, and coverage by guarantees and other forms
of credit insurance).

The provision matrix is initially based on the Company’s historical observed default rates. The calculation
reflects the probability-weighted outcome, the time value of money, and reasonable and supportable
information that is available at the reporting date about past events, current conditions, and forecasts of
future economic conditions. At every reporting date, the historically observed default rates are updated and
changes in the forward-looking estimates are analyzed.

The assessment of the correlation between historically observed default rates forecasts economic conditions
and ECLs 1s a significant estimate. The amount of ECLs is sensitive to changes in circumstances and
forecasted economic conditions. The Company’s historical credit loss experience and forecast of economic
conditions may also not be representative of customers’ actual default in the future. The information about
the ECLs on the trade receivables is disclosed in (Note 12) and contracts assets in (Note 11).

The Company always measures the loss provision on amounts due from customers at an amount equal to
the lifetime expected credit losses. There has been no change to the estimation methods or significant
assumptions made during the current reporting period.

11



PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

4. Summary of Significant Accounting Policies

The following are the significant accounting policies applied by the Company in preparing these financial
statements:

Classification of the assets and liabilities into current and non-current

The Company presents assets and liabilities in the statement of financial position based on current/non-
current classification. An asset is current when it is.

- Expected to be realized or intended to be sold or consumed in the normal operating cycle.

- Held primarily for the purpose of trading.

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:
- It is expected to be settled in the normal operating cycle.
- It is held primarily for the purpose of trading.
- It is due to be settled within 12 months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least 12 months after
the reporting period.

The Company classifies all other liabilities as non-current.

Foreign currency
Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the spot rate ruling at the date
the transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign
currencies are retranslated to the functional currency at the spot rate of exchange ruling at the reporting
date. Differences arising on settlement or translation of monetary items are recognized in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in
a foreign currency are translated using the exchange rates at the date when the fair value is determined.

Gains or losses arising from the translation of non-monetary items measured at fair value are treated in line
with the recognition of gains and losses arising from a change in the fair value of that item. That is,
translation differences for items whose fair value gains and losses are recognized in other comprehensive
income are recognized in other comprehensive income, and items whose fair value gains and losses are
recognized in profit or loss are recognized in profit or loss.
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PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

Summary of Significant Accounting Policies (Continued)
Property and equipment

Property and equipment are stated at cost, net of accumulated depreciation and accumulated impairment
losses, if any. Cost includes expenditure that is directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Such cost
includes the cost of replacing parts of the property and equipment. When significant parts of property and
equipment are required to be replaced at intervals, the Company recognizes such parts as individual assets
with specific useful lives and depreciates them accordingly. Repair and other maintenance costs are
recognized in profit or loss as incurred.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Depreciation rate

Buildings 3-10%

Vehicles 20%

Furniture and fixtures 14-28%

Computers 14-28%

Constructions and fitting 10-25%

Improvements and decoration 23% or the lease term, whichever is less

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected from its future use or sale. Any gain or loss arising from the derecognition of the asset is included
in the profit or loss when the asset is derecognized.

Expenditures incurred for decoration and construction of the building are capitalized under projects under
construction until the related assets are ready for their intended use, at which time they are transferred to
the respective principal classes of property and equipment. Projects under construction are not depreciated.

Intangible assets

Intangible assets are presented in the statement of financial position at cost less accumulated amortization
and accumulated impairment losses.

Amortization is provided over the economic useful lives of intangible assets, and the estimated useful life
and amortization method are reviewed at the end of each financial year, taking into account the effect of
any changes estimates on a prospective basis.

- Computer software: Computer software licenses are capitalized on the cost basis incurred when
purchasing a specific software and preparing it for use. Amortization is charged to the statement of profit
or loss on a straight-line basis over the estimated useful life from the date the software is made available
for use.

Amortization is calculated using the straight-line method over the estimated useful life of intangible assets

as follows:
Amortization rate

Computer software 10% or the term of the license, whichever is less

13



PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

4. Summary of Significant Accounting Policies (Continued)

Projects under construction

Assets in the course of construction or development are capitalized in the projects under construction
account. An asset in progress or development is transferred to the appropriate category of property, plant,
and equipment as soon as the asset is in the location and/or condition necessary for it to be capable of
operating in the manner intended by management. The cost of Projects under construction items includes
the purchase price, execution/development cost, and any other cost directly attributable to the construction
or purchase of a projects under construction item intended by management.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction, or production of an asset that
necessarily takes a substantial period to get ready for its intended use or sale are capitalized as part of the
cost of the respective asset. All other borrowing costs are expensed in the period in which they occur.

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

Inventory
Inventory represents SMS packages that are stated at cost (purchase price) and electronic devices that are
measured at cost or market price, whichever is lower.

Financial Assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair value
through other comprehensive income, and fair value through profit or loss.

All financial assets are recognized initially at fair value plus the cost of transactions, except in the case of
financial assets are recorded at fair value through profit or loss.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as described below:

Financial assets at amortized cost

After initial measurement, financial assets at amortized cost are measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognized in the statement of profit or loss
when the asset is derecognized, modified, or impaired.

For debt instruments at fair value through other comprehensive income, interest income, foreign exchange
revaluation and impairment losses or reversals are recognized in the statement of profit or loss and

computed in the same manner as for financial assets measured at amortized cost. The remaining fair value
changes are recognized in other comprehensive income. Upon derecognition, the cumulative fair value
change recognized in other comprehensive income is recycled to profit or loss.

Equity instruments designated at fair value through other comprehensive income

Gains and losses arising from investments in equity instruments carried at fair value through other
comprehensive income are never reclassified to profit or loss. Dividends are recognized as other income in
the statement of profit or loss when the right of payment has been established, except when the Company
benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains
are recorded in other comprehensive income. Equity investments designated at fair value through other
comprehensive income are not subject to impairment assessment.
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PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

4. Summary of Significant Accounting Policies (Continued)

Financial Assets (Continued)
Derecognition of financial assets
A financial asset is primarily derecognized when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the

asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
passthrough arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognize the transferred asset to the extent of its
continuing involvement. In that case, the Company also recognizes an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Company
could be required to repay.

Impairment of financial assets

The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments not held
at fair value through profit or loss.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase
in credit risk since initial recognition, ECLs are provided for credit losses that result from default events
that are possible within the next 12-months (a 12-month ECL). For those credit exposures for which there
has been a significant increase in credit risk since initial recognition, a loss allowance is required for credit
losses expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime
ECL).

For trade receivables and contract assets, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

Trade receivables

Trade receivables are recognized initially at the transaction price. They are subsequently measured at
amortized cost using the effective interest method, less provision for impairment. A provision for impairment
of trade receivables is established when there is objective evidence that full amounts due according to the
original terms of the receivables will not be collected. Bad debts are written off as incurred.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks.

For the purpose of preparing the statement of cash flow, cash and cash equivalents include bank balances as
explained above after deducting overdraft accounts with banks, if any, as they are considered an integral part
of the Company's cash management. Cash and cash equivalents are subject to the requirements of IFRS 9
Impairment.
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PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

4. Summary of Significant Accounting Policies (Continued)

Statutory reserve
As required by the Saudi Arabian Regulations for Companies, the Company transfers 10% of its profit for the
year to the statutory reserve until the reserve equals 30% of the share capital. The reserve is not available for
distribution as dividends.

Employees’ defined benefits obligations

Defined benefit programs

Liabilities in the statement of financial position relating to the employee defined benefit program are
measured at the present value of the expected future payments at the reporting date, using the projected
credit unit method, and are recorded as non-current liabilities. The defined benefit obli gation is calculated
at the end of each annual reporting period by an independent actuary using the projected credit unit method.
The actuarial valuation process takes into account the provisions of the Saudi Labor Law and the Company's
policy. The present value of the defined benefit obligation is determined by discounting the estimated future
cash outflows using the commission rates of high-quality corporate bonds that are denominated in the
currency in which the benefits will be paid and have terms that approximate those of the related obligations
(or, if not available, market rates on government bonds are used). The commission cost is calculated by
applying the discount rate to the net balance of the defined benefit obligation and this cost is recognized in
the statement of profit or loss.

The cost of the defined benefit obligation is calculated using the actuarially determined retirement costs at
the end of the previous financial year, after adjusting for significant market fluctuations and for any
significant one-time events such as program modification, workforce reduction and repayment. In the
absence of significant market fluctuations and one-time events, the actuarial liability is extended based on
the assumptions at the beginning of the year. If there are significant changes in assumptions or arrangements
during the year, they must be considered to re-measure these obligations and the costs associated with them.

Remeasurement gains and losses arising from adjustments and changes in actuarial assumptions in the year
in which they occur are recognized in other comprehensive income. Changes in the present value of the
detined benefit obligation arising from plan modifications or workforce reductions are recognized directly
in profit or loss as prior service costs.

Short-term employee obligations

Liabilities related to benefits payable to employees, such as wages, salaries, annual and sick leave, and
tickets, and which are expected to be paid during the twelve months after the end of the financial year in
which the employees provide the related services, are recognized and measured in the financial statements
at the undiscounted amounts expected to be paid when the obligations are settled.

Trade payables and the accrued balances

These amounts represent liabilities related to goods and services provided to the Company before the end
of the year that has not been paid and are considered unsecured. Trade payables and notes payable are
presented as current liabilities unless payment is not due within 12 months after the reporting date and
initially recognized at their fair value and subsequently measured at amortized cost using the effective
commission method.
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PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

4. Summary of Significant Accounting Policies (Continued)

Provisions
General

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. Where the
Company expects some or all of a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in profit of loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or derivatives designated as hedging instruments in an effective
hedge.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their classification as described below:

Loans and borrowings

After initial recognition, loans and borrowings are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as
through the EIR amortization process.

Exclusion of financial liabilities
Financial liabilities are disposed of when the obligation is paid, canceled or the obligation under the contract
expires.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset with the net amount reported in the statement of financial
position only if there is a current enforceable legal right to offset the recognized amounts and an intent to
settle on a net basis or to realize the assets and settle the liabilities simultaneously.

Contract assets

Contract assets are unbilled receivables that relate to the company's right to obtain consideration for services
provided to customers, this is transferred to trade receivables when the contracts become unconditional,
when invoices are issued to the customer.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (the
passage of time is required before payment of the consideration is due). Refer to accounting policies of
financial assets.
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PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

4. Summary of Significant Accounting Policies (Continued)

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration or the Company had an unconditional right to a consideration amount before the Company
transfers goods or services to the customer, a contract liability is recognized when the payment is made, or

the payment is due (whichever is earlier). Contract liabilities are recognized as revenue when the Company
performs under the contract.

Onerous contracts

If the Company has a contract that is expected to result in a loss, the present obligation under the contract is
recognized and measured as a provision. However, before recognizing a separate provision for an impaired
contract, the Company recognizes any impairment losses that have occurred in the assets relating to that
confract.

The company as a lessee

The Company applies the short-term lease recognition exemption to short-term leases of buildings (i.e.
leases that have a term of 12 months or less from the commencement date and do not contain a purchase
option). Lease payments on short-term leases are recognized as an expense on a straight-line basis over the
term of the lease.

The company as a lessor
The Company has entered in lease contracts in relation to its investment properties. The Company has
determined, based on an evaluation of the terms and conditions of the arrangements, that it retains all the risks
and benefits of ownership of these properties, and therefore the Company records these contracts as operating
leases. Contract revenue is recognized in the statement of profit or loss using the straight-line method over the
term of the lease contracts.

Revenue from Contracts with Customers

Revenue from contracts with customers is recognized when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for such transfer.

Revenue recognition
Revenue comprises the fair value of the consideration received or receivable for the sale of goods and services
provided in the ordinary course of the Company’s activities. Revenue is represent net of value-added tax.

returns, rebates and discounts and after eliminating sales within the Company. If the Company provides
interest-free credit to a buyer, revenue is recognized at the present value of the future payments.

The Company recognizes revenue from contracts with customers based on five-step model as set out in I[FRS.
The five steps are: identify the contract(s) with the customer, identify the performance obligations in the
contract, determine the transaction price, allocate the transaction price, and recognize revenue when the
performance obligation is satisfied.

The Company recognizes revenue when the amount of revenue can be measured reliably, it is probable that
future economic benefits will flow to the entity, and when specific criteria are met for each of the Company's
activities, as mentioned below.

18



PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

4. Summary of Significant Accounting Policies (Continued)

Revenue recognition (Continued)

A) Revenue from operation and maintenance services.

Operation and maintenance services are self-distinguishable as they are regularly provided by the Company
to its clients on an independent basis and are available to clients of other service providers in the market,

Revenue from maintenance and operation services is recognized in the accounting period in which the
service is provided over time.

B) Revenues from providing call center services
It is one of the most important business units that make up Perfect Presentation for Commercial Services
Company and it specializes in providing services for establishing and operating call centers, customer
service and subscribers’ care. The most important services provided by this unit are:
o Establishing and equipping call centers, customer service and taking care of subscribers.
¢ Management and operation of call centers. customer service and subscribers’ care.
e Providing trained and qualified human resources to work in call centers and customer service.
* Providing programs and systems for call centers, customer service and subscribers care, such as:
- Open-source call center systems. “Contact Center System”.
- Interactive response systems through sound and image. “IVR”.
- Call recording systems. “Call Recording Systems”.
- Customer relationship management systems. “CRM”
- Reporting systems for call center performance and real-time monitoring screens.
- Specialized training in call centers, customer service, and customer care.
- Providing advisory services specialized in establishing, managing and operating call centers,
customer service, and taking care of subscribers.

Revenues from call center services are recognized in the accounting period in which the service is provided
over time.

C) Revenue from licensing and development services (SWD)

Revenue from providing computer software licensing services is recognized in the accounting period in
which the service is provided at a specific point in time.

D) Revenue from providing text messaging services and subscriptions

Revenue from providing text messaging services and subscriptions is recognized in the accounting period
in which that service is provided, upon actual use by the customer.

E) Revenue from providing Internet services
Revenue from providing Internet services is recognized in the accounting in which the service is provided
at a specific point in time.

Dividend

The company recognizes the obligations related to the payment of dividends to the shareholders when the
distribution is approved and that the distribution is no longer dependent on the discretion of the company.

Direct costs
Direct costs include all direct materials and labor costs, and those indirect costs related to contract

performance.

Expenses

All operating expenses are distributed consistently to the cost of revenue, selling and marketing expenses,
and general and administrative expenses using consistent distribution factors that are determined in
proportion to the Company's activities.
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PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

4. Summary of Significant Accounting Policies (Continued)

Zakat
Zakat provision is provided for in accordance with the regulations of the Zakat, Tax and Customs Authority
(ZATCA) in the kingdom of Saudi Arabia. The provision is charged to profit or loss.

Value-added tax

Revenues and expenses are recognized net of the amount of value added tax, except where the value added
tax incurred on a purchase of assets or services is not recoverable from (ZATCA), in this case, the value added
tax is recognized as part of the cost of acquisition of the asset or as part of the expense item, as applicable.
Trade receivables and trade payables are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, (ZATCA) is included as part of other
assets or other liabilities in the statement of financial position.

Withholding Tax
The Company withholds tax on certain transactions with non-resident parties in the Kingdom of Saudi Arabia
in accordance with the Saudi Arabian Income Tax Law.

5. Application of New and Revised IFRSs
3.1. New and revised IFRSs applied with no material effect on the financial statements.

The following new and revised IFRSs, which became effective for annual periods beginning on or after 1
January 2022, have been adopted in these financial statements. The application of these revised IFRSs has
not had any material impact on the amounts reported for the current and prior years but may affect the
accounting for future transactions or arrangements.

e Amendments IFRS 3 Business Combination updating a reference to the Conceptual Framework.

* Amendments to IAS 16 Property, Plant and Equipment prohibiting a company from deducting from
the cost of property, plant and equipment amounts received from selling items produced while the
company is preparing the asset for its intended use.

 Amendments to IAS 37 Provisions, Contingent Liabilities and Contingent Assets regarding the costs
to include when assessing whether a contract is onerous.

e Annual Improvements to IFRS 2018-2020 Revised Cycle of IFRS 1, 9 and 16 and IAS 41.
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PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

S. Application of New and Revised IFRSs (Continued)

5.2. New and revised IFRSs in issue but not yet effective and not early adopted

The Company has not yet early applied the following new standards, amendments and interpretations that
have been issued but are not yet effective:

Effective for
annual periods
New and revised IFRSs beginning on or
after
- Amendments to IFRS 10 Consolidated Financial Statements and 1AS 28 Investments  Effective date
in Associates and Joint Ventures relating to the treatment of the sale or contribution of deferred
assets from an investor to its associate or joint venture. indefinitely
- Amendments to [AS 1 Presentation of Financial Statements regarding the January 1, 2024
classification of liabilities.
- Amendments to IFRS 16 Leases relating to sale transactions and re-lease. January 1, 2024
-Amendments to IAS 1 Presentation of Financial Statements and IFRS Practices 2 January 1, 2023
Exercising Jurisprudence on Materiality - Disclosure of Accounting Policies
-IFRS 17 Insurance Contracts establishes the principles for the recognition, January 1, 2023
measurement, presentation, and disclosure of insurance contracts and supersedes IFRS
4 Insurance Contracts.
-Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and January 1, 2023
Errors - Definition of Accounting Estimates
-Amendments to IAS 12 Income Tax - Deferred tax relating to assets and liabilities January 1, 2023

arising from a single transaction

Management anticipates that these new standards, interpretations, and amendments will be adopted in the
Company’s financial statements for the period of initial application and adoption of these new standards,
interpretations and amendments may have no material impact on the financial statements of the Company
in the period of initial application.
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PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

6. Property and Equipment (Continued)

o

8.

* Depreciation for the year ended 31 December has been charged as follows:

December 31, 2022 December 31, 2021
SR SR
Cost of revenue (Note 24) 203,381 72,398
General and administrative expenses (Note 26) 3,939,187 2,818,299
4,142,568 2,890,697
Intangible assets
Computer programs
SR
Cost
January 1, 2022 5
Additions 1,395,222
December 31, 2022 1,395,222
Accumulated amortization
January 1, 2022 -
Charge for the year - (Note 24) 193,781
December 31, 2022 193,781
Net book value
December 31, 2022 1,201,441
December 31, 2021 -
Investments at Fair Value Through other comprehensive income
December 31, 2022 December 31, 2021
SR SR
January 1 1,501,504 1,014,027
Changes in fair value during the year 550,738 487,477
December 31 2,052,242 1,501,504

This investment represents an investment in securities listed on the Saudi Stock Exchange ("Tadawul").

Inventory
December 31, 2022 December 31, 2021
SR SR
Bulk messages 150,108 843,284
Fingerprint devices 144,629 48,491
294,737 891,775
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PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

10. Related Parties’ Transaction and Balances

Related parties represent major shareholders of the Company, managers and top management and entities
controlled or significantly influenced by them. The nature of the relationship is described as follow:

Related party Relation

[deal for Business and Commercial Investment Company Major Shareholder
Information Technology Belt Company Affiliate
Perfect Presentation for Commercial Services Company- Egypt Affiliate
Fawran Smart Logistics Affiliate

Wahg Energy Establishment Related to Shareholder
Perfect Presentation for Technology Company- Jordan Affiliate

Cloud Distribution for Communications and Information Technology

Company Affiliate

Smart Health for Communications and Information Technology Company Affiliate
Sustainable Energy Company Affiliate
Nasser Abdullah bin Muhammad Al-Bassam Major Shareholder
Saleh bin Ibrahim bin Hamad Al Mazrou Major Shareholder
Prime Technical Contracting Establishment Related to Shareholder

The following is a summary of the significant transactions carried out with related parties and the associate
approximate amounts for the year ended December 31,:

December 31, 2022  December 31, 2021

SR SR
Purchases (69,849,838) -
Sales 51,349,234 5,517,862
Dividends (26,000,000) (32,376,562)
Expenses paid on behalf of related parties (367,476) (660,202)
Financing, net - 6,000,000

The balances due from related parties as at December 31, consists of the following:

December 31, 2022 December 31, 2021

SR SR
Information Technology Belt Company 2,201,997 1,570.858
Sustainable Energy Company 77,752 -
Prime Technical Contracting Establishment 52,785 -
Wahg Energy Establishment - 26,672
Fawran Smart Logistics - 0.341
2,332,534 1,606,871

The amounts due from related parties are non-interest bearing.
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10. Related Parties’ Transaction and Balances (Continued)

The balances due to related parties as at December 31, consists of the following:

December 31, 2022 December 31, 2021

SR SR
Cloud Distribution for Communications and
Information Technology Company 21,649,057 12,140
Ideal for Business and Commercial Investment
Company - 4,083,610
Sustainable Energy Company - 1,861,938
21,649,057 5,957,688

The amounts due to related parties are non-interest bearing.

Key Management Personal Remunerations

December 31, 2022 December 31, 2021
SR SR

Key Management Personal Remunerations 8,459,488 7,666,609

Key Management Personal Remunerations consists of salaries, benefits, end of service benefits and other
provisions.

11. Contracts Assets

December 31, 2022 December 31, 2021

SR SR
Total contract assets 301,480,962 192,098,326
Less: Impairment loss on contract assets (1,487,940) -
299,993,022 192,098,326

Contract assets mainly relate to the company's right to obtain consideration for services provided to
customers, which have not yet been billed at the reporting date and are transferred to trade receivables when
the contracts become unconditional, when the company issues the invoice to the customer.

As of December 31, 2022, the Company’s contract assets are mainly concentrated from government agencies
with an amount of SR 241,578,830 representing 80% of total contract assets (December 31, 2021:
SR 178,690,922 representing 93% of total contract assets).

The movement in the contract assets impairment losses for the years ended December 31, is as follows:
December 31, 2022 December 31, 2021

SR SR
January 1 - -
Additions 1,487,940 -
December 31 1,487,940 .
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12. Trade Receivables
December 31, 2022 December 31, 2021

SR SR
Trade receivables 291,558,137 09,981,064
Less: impairment loss on trade receivables (5,068,327) (2,151,635)
286,489,810 07,829,429

As of December 31, 2022, the Company’s trade receivables are mainly concentrated from government
agencies with an amount of SR 270,950,112 representing 93% of total trade receivables (December 31, 2021:
SR 79,802,419 representing 80% of total trade receivables).

The movement in the impairment losses for the trade receivables for the years ended December 31, is as

follows:
December 31, 2022 December 31, 2021
SR SR
January 1 2,151,635 647,205
Additions 2,916,692 1,504,430
December 31 5,068,327 2,151,635

e m*

The aging analysis of trade receivables as at December31, it is as follows:

Balances that are past due but not impaired

Not due and

¢ - od 61-90 01-180 181-360 More than
Total ROSMDDAITES  31.00 days days days days 360 days
SR SR SR SR SR SR SR
December 31, 2022 291,558,137 83,651,957 74,543,713 24,336,567 31,430,459 55,993,126 21,602,315
December 31,2021 09,981,064 16,252,488 9,903,009 29.247.062 18,797,570 13,824,455 11,956,480
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13. Prepayments and Other Debit Balances
December 31, 2022 December 31, 2021

SR SR
Bank margin against letters of credit and letters of guarantee 7,004,273 0,542,337
Prepaid expenses 3,808,880 7,472,790
Advances to suppliers 3,482,363 2,759,378
Others 1,391,688 718,982
Employee’s receivables 809,083 796,526

16,496,287 21,290,013

14. Cash and Cash Equivalents
December 31, 2022 December 31. 2021

SR SR
Cash at banks 64,727,519 69,119,640
Cash on hand 2,484,652 339,418
67,212,171 69,459,058

15. Share Capital and Additional Share Capital

A) Share Capital

The Company share capital amounting to SR 150,000,000 as at December 31, 2022 consist of 15,000,000 nominal
shares of SR 10 each, all of which are common shares (December 31, 2021: SR 20,000,000 consisting of 2,000,0000

nominal shares of SR 10 each, all of which are common shares).

B) Additional Share Capital

The additional share capital of SAR 6,670,311 as at December 31, 2021 represents the paid amount contributed by
the partners/founders to support and finance the operations of the company and it was waived in favor of the
Company for the purpose of increasing the Company's share capital. The amount was transferred to the share capital

during 2022.

C) Capital Increase

On February 21, 2022, the Company’s Board of Directors recommended to the extraordinary general assembly to
approve an increase in the company’s share capital by an amount of SR 130,000,000 by transferring an amount of
SR 6,000,000 from the statutory reserve account and transferring an amount of SR 6,670,311 from the additional
share capital account and transferring the amount of SR 117,329,689 from the retained earnings account. The legal
formalities required to increase the share capital were completed during the year.

16. Statutory Reserve

In accordance with the Company’s by-laws, the Company establishes a statutory reserve by appropriation of 10%
of the annual net profit until the reserve reaches 30% of the share capital. This reserve is not available for distribution

as dividends.
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17. Employees’ Defined Benefit Obligation

The Company is required to pay post-employment benefits to all employees in accordance with Saudi Labor
Laws on termination of their employment. The employees’ defined benefit obligation is estimated through
actuarial method using the projected unit credit method.

Reconciliation of the present value of the employees’ defined benefit obligation
December 31, 2022 December 31, 2021

SR SR
January 1 20,915,940 13,817,159
Current service cost 12,492,204 11,671,738
Finance cost 461,792 283,141
Total charged to profit or loss 12,953,996 11,954,879
Actuarial re-measurement loss 1,623,451 126,915
Total charged to other comprehensive income 1,623,451 126,915
Paid (9,071,733) (4,983.013)
December 31 26,421,654 20,915,940

Principal actuarial assumptions

The following significant actuarial assumptions were used by the Company for the valuation of the employees’
defined benefit obligation:

December 31, 2022 December 31, 2021

Discount rate 4.40% 2.75%
Salary growth rate 4.40% 2.75%
Employee turnover High High

The sensitivity analysis of principal actuarial assumptions is as follows:

December 31, 2022 December 31, 2021

% SR % SR
Discount rate
Increase +1% 24,389,913 +1% 19,256,234
Decrease -1% 28,772,776 -1% 22,845,103
Salary growth rate
[ncrease +1% 28,748,769 +1% 22,845,103
Decrease -1% 24,371,636 -1% 19,241,094
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18. Bank Facilities

A) Long-term loans

Long-term loans comprise the following:

December 31, 2022 December 31, 2021

SR SR
Non-current portion 5,364,766 7,256,103
Current portion 2,179,721 2,697,331
7,544,487 0,953,434

The Company obtained loans from various commercial banks. These loans generally bear finance costs based
on inter-bank offer rates which charge finance fees at the prevailing inter-bank rate in the kingdom of Saudi
Arabia (“SIBOR”) plus a fixed margin agreed upon between the parties. Certain of these loans are secured
by a mortgage on property and equipment (Note 6).

The maturity schedule of long-term loans is as follows:

December 31, 2022 December 31, 2021

SR SR
For years ended December 31
2022 - 2,697,331
2023 2,812,080 2,812,080
2024 2,931,711 2,931,711
2025 1,800,696 1:512,312
7,544,487 9,953,434

B) Short-term loans

These loans represent credit facilities obtained from various commercial banks and bear financial charges at
prevailing market rates which are based on inter-bank offer rates which charge finance fees at prevailing inter-
bank rate in the kingdom of Saudi Arabia (“SIBOR”) plus a margin agreed upon between the parties. Certain

of these loans are secured by promissory notes, and assignment of trade receivables for projects funded through
these facilities.

C) Loan covenants

The covenants of certain of short-term and long-term loans require the Company to maintain certain level of
financial conditions, require lenders' prior approval for dividends distribution above a certain amount and limit
the amount of annual capital expenditures and certain other requirements.
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19. Contract liabilities

20.

21.

December 31, 2022 December 31, 2021
SR SR
Billing in excess of works performed 56,673,410 39,905,544
Unearned revenues - Text messages (Yamamah) 14,020,336 18,431,599
70,693,746 58,337,143
Accrued Expenses and Other Credits Balances
December 31, 2022 December 31, 2021
SR SR
Accrued salaries and wages 31,312,469 35,289,032
Value added tax, net 25,914,299 9,262,565
Accrued vacations 17,486,544 20,313,107
Accrued commissions 9,385,241 2,781,024
Advances from customers 6,868,404 4,492.619
Accrued finance cost 5,099,056 -
Social security 3,197,595 3,451,258
Projects’ provisions - 0,664,077
Others 15,791,938 6,284,397
115,055,546 91,538,079
Zakat Payable
The principal elements of the Zakat base are as follows:
December 31, 2022 December 31, 2021
SR SR
Equity, opening balance 133,716,990 78,740,862
Adjusted net income before zakat 153,695,742 107,351,655
Non-current liabilities and others 40,436,805 68,565,905
Non-current assets and others (133,827,412) (116,674,725)

Some of these balances are adjusted to reach for zakat base.

Zakat is calculated based on 2.5% of zakat base or net adjusted income for the year whichever is higher.

The movement of Zakat payable for the year ended December 31 is as follows:

December 31, 2022 December 31, 2021

SR SR
January 1 3,473,389 1,745,302
Charge for the year 4,881,880 3,466,921
Shortage in prior years’ provision - 145,782
Paid during the year (3,089,868) (1,884,616)
December 31 5,265,401 3,473,389
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Zakat Payable (Continued)
Zakat status

The Company has filed its zakat returns up to the year ended December 31, 2021 to the Zakat, Tax and Customs
Authority and received a final certificate. The Company finalized its zakat status up to year 2015, and the remaining
years are still under review by the Authority.

Dividends

The Board of Directors in their meeting held on Ramadan 10, 1443H (corresponding to April 12, 2022G) resolved
to distribute interim cash dividends to shareholders for the first quarter of 2022 amounting to SR 1.13 per share
aggregating to SR 17,000,000 representing 11.33% of the company’s share capital. The preference is for the
shareholders who own shares in the company’s shareholder register.

The Board of Directors in their meeting held on Safar 3, 1444H (corresponding to August 30, 2022G) resolved to
distribute interim cash dividends to shareholders for the second quarter of 2022 amounting to SR 0.6 per share
aggregating to SR 9,000,000 representing 6% of the company’s share capital. The preference is for the shareholders
who own shares in the company’s shareholder register.

The Board of Directors in their meeting held on Jumada Al-Awwal 11, 1444H (corresponding to December 5,
2022G) resolved to distribute interim cash dividends to shareholders for the third quarter of 2022 amounting to SR
0.7 per share aggregating to SR 10,500,000 representing 7% of the company’s share capital. The preference is for
the shareholders who own shares in the company’s shareholder register on 21 Jumada Al-Awwal 1444H
(corresponding to December 15, 2022G), and the distribution date will be on Jumada II 19, 1444H (corresponding
to January 12, 2023G).

During 2021, the General Assembly of Partners approved to distribute dividends amounting to SR 32,376,562.
Revenue

Set out below is the disaggregation of the Company’s revenue from contracts by type of products or services,
timing of revenue recognition and type of customers:

December 31, 2022 December 31, 2021

SR SR
Timing of revenue recognition
Products transferred at a point in time 30,851,779 10,097,725
Services transferred overtime 896,319,116 645,380,486
927,170,895 655,478,211

December 31, 2022 December 31, 2021

SR SR
Type of customers
Government and government-controlled entities 769,151,370 565,651,105
Private sector 158,019,525 89,827,106
027,170,895 655,478,211

31



PERFECT PRESENTATION FOR COMMERCIAL SERVICES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

23. Revenue (Continued)

24.

25.

Products or services

Operation and maintenance services
Call Center services
Software licenses and development services (SWD)

Cost of Revenue

Salaries, wages, and other benefits
Cost of equipment, software, services, and support
Insurance

Borrowing cost

Government fees

Maintenance and repair

Travel and transportation
Subscriptions

Depreciation

Amortization

Others

Selling and Marketing Expenses

Salaries, wages. and other benefits
Bank guarantee fees

Tenders fees

Travel and transportation

Others

December 31, 2022

December 31, 2021

SR SR
353,910,986 212,473,006
344,020,782 301,666,363
229,239,127 141,338,842
927,170,895 655,478,211
December 31, 2022 December 31, 2021

SR SR
378,379,086 334,508,829
310,477,928 169,656,834
23,721,645 11,980,206
18,957,743 6,756,384
8,586,711 7,562,474
1,644,916 2,359,405
1,227,798 676,831
635,212 519,083
203,381 72,398
193,781 -
2,716,879 5,379,967
746,745,080 539,472,411
December 31, 2022 December 31, 2021

SR SR
5,744,596 3,787,289
2,211,060 2,451,562
402,850 688,078
391,076 215,819
290,856 660,802
9,040,438 7,803,550
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26. General and Administrative Expenses

December 31, 2022 December 31, 2021

SR SR

Salaries, wages and other benefits 19,966,161 11,496,001
Depreciation 3,939,187 2,818,299
Professional fees 1,643,340 571,495
Government fees 898,090 586,339
Utilities expenses 563,043 1,220,434
Repair and maintenance 262,170 592,194
Hospitality 219,755 89,307
Travel and transportation 138,050 239,379
Telephone, postage, and internet 135,707 261,187
Donations 100,800 100,800
Subscriptions 53,356 19,533
Others 995,709 2,459,082

28,915,368 20,454,050

27. Finance Cost
December 31, 2022 December 31, 2021

SR SR
Bank expenses and others 3,396,253 3.491,352
Finance cost-Employees’ Defined Benefit Obligation (Note 17) 461,792 283,141
3,858,045 3,774,493
Borrowing cost (Note 24) 18,957,743 6,756,384
Bank expenses and others (Note 25) 2,211,060 2,451,562
25,026,848 12,982.439

28. Other Income, Net

December 31, 2022 December 31, 2021

SR SR
Bad debts collection 1,108,790 113,431
Rentals income 089,650 1,263,025
Training revenue - 517,000
Loss on disposal of property and equipment - (296,355)
Others 1,107 122,818

2,099,547 1,719,919
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29. Earnings Per Share

30.

December 31, 2022 December 31, 2021

SR SR
Net profit for the year 131,455,234 80,615,566
Weighted average number of ordinary shares 15,000,000 15,000,000
Earnings per share — basic and diluted 8.76 537

There is no reduced effect on the Company's basic earnings per share.

Basic earnings per share have been calculated by dividing the net profit for the year attributable to
shareholders by the weighted average number of ordinary shares outstanding during the year. The wei ghted
average number of shares outstanding during 2021 has been adjusted retrospectively as a result of the share
capital increase through other equity reserves during 2022 (Note 15).

Contingent Liabilities
The Company is contingently liable for bank guarantees issued in the normal course of business as at
December 31

December 31, 2022 December 31, 2021
SR SR

Letters of guarantees 271,155,152 206,067,884
271,155,152 206,067,884

- During the company's normal business cycle, some immaterial cases against the Company arise, and are
currently being defended, but the final outcome of these cases cannot be determined with certainty.
Management believes that the results of these cases will not have a material impact on the Company's
financial statements for the year ended December 31, 2022.
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31. Financial Instruments — Fair value and Risk Management
The following table shows the book values and the fair values of the financial assets and liabiliti es, including
their stages in the fair value hierarchy. It does not include fair value information for financial assets and
financial liabilities that are not measured at fair value if the book value reasonably approximates fair value.

December 31, 2022
Carrying value Fair value
Fair value Amortized cost Stage 1 Stage 2 Stage 3
SR SR SR SR SR
Financial assets at amortized cost
Trade receivables - 286,489,810 - .
Due from related parties - 2,332,534 - -
Bank margins - 7,004,273 - -
Cash and cash equivalents - 67,212,171 - -
Financial assets at fair value
Investments at fair Value 2,052,242 - 2,052,242 -
Total financial assets 2,052,242 363,038,788 2,052,242 -
Financial liabilities at amortized
cost
Loans - 159,561,357 - -
Due to related parties - 21,649,057 - -
Trade payables i 144,450,439 - .
Total financial liabilities - 325,660,853 - .
December 31, 2021
Carrying value Fair value
Fair value Amortized cost Stage 1 Stage 2 Stage 3
SR SR SR SR SR
Financial assets at amortized cost
Trade receivables - 97,829,429 a z

Due from related parties - 1,606,871 5 .

Bank margins ’ 0,542,337 4 ’
Cash and cash equivalents . 69,459,058 - -
Financial assets at fair value

Investments at fair Value 1,501,504 . 1,501,504 -
Total financial assets 1,501,504 178,437,695 1,501,504 =
Financial liabilities at amortized

cost

Loans . 93,986,734 S =
Due to related parties - 5,957,688 - -
Trade payables - 67,425,738 - -
Total financial liabilities . 167,370,160 _ i

The Company's activities expose it to various financial risk, such as credit risk, liquidity risk, market price
risk, currency risk, commission price risk and equity price risk.
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31. Financial Instruments — Fair value and Risk Management (Continued)
Credit risk
Credit risk is the risk that one party will fail to discharge an obligation and cause the other party to incur a
financial loss. The Company is exposed to credit risk on its trade receivables and bank balances.
The Company manages credit risk in relation to contract assets and trade receivables through the credit limits
for each customer and monitor the uncollected receivables on continuously. Receivable balances are

monitored so that the Company does not incur significant bad debts. Cash balances in the banks are
maintained with high credit rating financial institutions.

The Company's maximum exposure to credit risk is limited to the carrying amount of financial assets
recognized at the reporting date December 31, as summarized below:

December 31, 2022 December 31, 2021

SR SR
Cash at banks 64,727,519 69,119,640
Due from related parties 2,332,534 1,606,871
Contracts assets 299,993,022 192,098,326
Trade receivables 286,489,810 97,829.429

Other receivables 9,205,044 11,057,845
662,747,929 371,712,111

Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Liquidity risk may also result from an inability to sell a financial asset
quickly at an amount close to its fair value. Liquidity risk is managed by monitoring on a regular basis that
sufficient funds are available to meet any future commitments.

The Company has assessed the concentration of risk in relation to its debt refinancing and has concluded that
it is low. Adequate access to funding sources is available, and there is a possibility to renew debts maturing
within 12 months with existing lenders.

The table below summarizes the maturity of the Company's undiscounted contractual obligations related to
the financial obligations:

Saudi riyals

More than one More

Less than year and less than five
December 31. 2022 one year than five years years Total
Trade payables 144,450,439 - - 144,450,439
Due to related parties 21,649,057 - - 21,649,057
Accrued expenses and other credit balances 115,055,546 - - 115,055,546
Loans 154,196,591 5,364,766 - 159,561,357
Zakat payable 5,265,401 - - 4,836,260
Dividends payable 10,500,000 - - 10,500,000

451,117,034 5,364,766 - 456,481,800
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31. Financial Instruments — Fair value and Risk Management (Continued)
Liquidity risk (Continued)

Saudi rivals

More than
one year
and less
Less than than five More than
December 31, 2021 one year years five years Total
Trade payables 67,425,738 - - 67,425,738
Due to related parties 5,957.688 - - 5,957,688
Accrued expenses and other credit balances 91,538,079 - - 91,538,079
Loans 86,730,631 7,256,103 - 03,986,734
Zakat payable 3,473,389 - - 3,473,389
235,125,325 7,256,103 - 262,381,628

Market risk

Market price risk is the risk that value of a financial instrument will fluctuate as a result of changes in
market prices, such as foreign exchange rates and interest rates, and will affect the Company profit or the
value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimizing the return.

Currency Risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign
exchange rates. Currency risk arises when future commercial transactions and recognized assets and
liabilities are denominated in a currency that is not the Company functional currency. The Company's
exposure to foreign exchange risks is primarily limited to transactions in US dollars, and the Company's
management believes that its exposure to currency risks linked to the US dollar is limited because the
exchange rate of the Saudi riyal is pegged to the US dollar. The fluctuation in exchange rates against foreign
currencies 1s monitored on a continuous basis.

Commission rate risk

Commission rate risk represents the risk that the fair value or future cash flows of a financial instrument
will fluctuate as a result of changes in commission rates prevailing in the market. The risks of changes in
commission rates prevailing in the market to which the Company is exposed mainly relate to the Company's
long-term loan commitments, which are linked to a floating rate. The Company manages commission rate
risk by monitoring commission rates on loans and facilities linked to variable commission rates. In the event
of a change in the value of the commission rates by 1%, the effect will be SR 1.3 Million, increasing or
decreasing the amount of financing costs.
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32. Operating segments

The company operates within one geographical sector in the Kingdom of Saudi Arabia and represented by

three operating segments, which are as follows:
1. Operation and maintenance services.

2. Call Center services.

3. Software licenses and development services (including providing text messaging services and subscriptions

and providing internet services).

The tables below summarize some of the financial information by business sectors as at December 31, 2022
and 2021, and for the two years ending on these dates:

For the year ended December 31, 2022:

Total

SR
927,170,895
136,337,114
807,196,711
553,597,200

Total

Segment 1 Segment 2 Segment 3 Common items
SR SR SR SR
Revenues 353,910,986 344,020,782 229,239,127 -
Profit before zakat 50,447,528 89,206,839 40,771,448 (44,088,701)
Total assets - - - 807,196,711
Total liabilities - - - 553,597,200
For the year ended December 31, 2021:
Segment | Segment 2 Segment 3 Common items
SR SR SR SR
Revenues 212,473,006 301,666,363 141,338,842 =
Profit before zakat 31,540,341 79,997,706 10,176,474 (37.486,252)
Total assets - - - 501,351,701
Total liabilities - - - 341,634,711

SR
655,478,211
84,228,269
501,351,701
341,634,711

The following table shows the information related to the total trade receivables for the Company's operating

segments as at 31 December:

Products or services

Operation and maintenance services
Call Center services
Software licenses and development services (SWD)
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December 31, 2022 December 31, 2021
SR SR
110,799,784 44,543,279

94,948,841 28,310,929
85,809,512 27,126,856
291,558,137 99,981,064
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Subsequent Events

On January 22, 2023, the Company received a notification of estimation for the two properties included in
the expropriation decision in favor of a government agency (refer to note 6). According to the valuation
received from the government agency, it is expected that the expropriation process will result in capital gains
of SR 33.8 million, which will be recognized upon transfer of ownership in favor of the government agency.

In the opinion of the management, except for what is stated in the above paragraph, there are no significant
subsequent events after the year ended December 31 , 2022 that may have a material impact on the
Company's financial position or results of its operations.

Approval of the Financial Statements

The financial statements were approved by the Company’s Board of Directors on Sha'ban 27, 1444H
(corresponding to March 19, 2023G).
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